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Private Housing RMI market to bounce back following
Covid-19

Private housing RMI output grew strongly in February and March 2021 — the highest level for over a

decade. After the initial shock of the first national lockdown in March 2020, output levels recovered

quite quickly. Even with the country in lockdown in January 2021, private housing RMI output was at
the same level as January 2020, at around £1.5bn.

There are a range of economic, social and demographic factors that all influence the overall market
for private sector housing RMI, including increased population and number of households, ageing
population, growing number of single person households and economic factors such as interest
rates, inflation and the economic environment.
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Alex Blagden Senior Research Analyst at AMA Research and editor of the Private housing RMI Market
Report states, “Although 2020 was undoubtedly a difficult year for contractors working in private
housing RMI, recent data is more encouraging. with output levels recovering quite quickly after the
initial shock of the first national lockdown in March / April and rising to their highest monthly level
for over a decade by March 2021, a total of £2.1 bn. Over the medium term, the net increase in
private housing stock will drive up demand for RMI services, not only due to newbuild but also
conversions of former commercial property into homes and the continuation of Right To Buy
programme. Output is forecast to increase from £19.3bn in 2020 reach £22.2bn by 2025

In terms of contractors’ output, private housing RMI had been a fairly stable market in recent years,
with total output value of around £22bn a year from 2017 to 2019. While demand for private
housing RMI work fluctuates in line with trends in the overall economy, the peaks and troughs are
less severe than for newbuild, as a large proportion of RMI is essential work e.g. fire safety measures.
However, in line with the rest of the construction sector, private housing RMI was impacted by the
COVID-19 pandemic, with contractors’ output falling over 13%.

Ongoing skill shortages in the construction sector also continue to constrain the supply of RMI
services, although the proportion of contractors having difficulties finding skilled workers was lower
in 2020 with hundreds of thousands of workers furloughed at some point during the year. The
construction workforce is also ageing, with 37% of tradesmen now aged over 50, while the number
of younger people taking up places on apprenticeship schemes is low

Growth in the stock of privately rented properties will increase demand for RMI services due to the
existence of clauses in many residential tenancy contracts forbidding tenants from carrying out DIY
home improvements, with contracts often specifying that any RMI activity must be approved by
landlords and undertaken by approved contractors. In recent years, there has been a slight shift back
towards owner-occupation after growth in private rental up till 2016.

It appears the UK is gradually recovering from the effects of pandemic. Construction output is on
track to return to pre-COVID levels although the threat of further waves could bring further
disruption to consumer spending, business confidence, investment and funding priorities.

Editors Note:

The information was taken from the Private Housing RM| Market Report — UK 2021-2025 by AMA
Research, which is available to purchase now at www.amaresearch.co.uk or by calling 01242 235724.

Please include our web address on any press release or article published. If you would like to receive
more information on the report, or would like to speak to the Editor, then please contact:

Roshni Cornock

AMA Research

t: +44 (0) 1242 235724

e: roshnipatel@amaresearch.co.uk
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About AMA Research

AMA Research is a leading provider of market research and consultancy services with over 30 years’
experience within the construction and home improvement markets. For more information, go to
www.amaresearch.co.uk or follow us on Twitter @ AMAResearch for all the latest building and
construction market news.

Since 2017, AMA Research has been part of Barbour ABI, a leading provider of construction

intelligence services. Barbour ABI is part of UBM, which in June 2018 combined with Informa PLC to
become a leading B2B information services group and the largest B2B Events organiser in the world.
To learn more and for the latest news and information, visit www.ubm.com and www.informa.com.
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